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Table 2 
SENATE FINANCE COMMITTEE 
Provisions that Close Loopholes 


Fiscal Years 1989-91 
(Millions of Dollars) 


September 8, 1988 


Item 1989 1990 1991 1989-91 

Ae CorfporateniEs timatedmlaxcspecd=Ups nee aan 427 48 26 501 
B. Single-Premium Life Insurance, (including mortality charge 

MOG AUTON S)) arecceierorchogencve vous 1seeWeceue el eceiakeke hoe Cr eee eck ol ee Coon eo oe a 16 101 189 306 

(eS AlkaskayNatiVverCorporatiiomSris.cisiis tele ees: si<tocasiavon toion te iene eee De Cee 375 200 200 7715 

D Modification of Distilled Spirits Flavors Credit.......0.0%. Ofek Concey 2if. 32 35 94 

Subtotals: PROVISIONS that CLOSE LOOPHOLES............ Seatanotets-shoisterevege a 845 381 450 1,676 

Subtotals: TECHNICAL CORRECTIONS ACT OF 1988, S. 2238, as Reported... -56 26 48 18 

(Table 1) 
GRAND TOTAL (Cumulative effects of Tables 1 and 2): 789 407 498 1,694 


Joint Committee on Taxation 
September 8, 1988 
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D. Administrative Prov 


ISTONS 
iJ Certain repairs not treated as manufacturing for retail 
truck excise tax (effective EMME No VOB 6 bac beso co6 605 =5 = =3 =i) 
Lee Certain tolerances permitted in determination of wine 
excise tax (effective January 1, 1989)........... erratic; (3) (3) (3) (2) 
3); Allow marketers to file directly for a refund of 
gas tax when gasoline is sold to a State or local 
government........ Scr GocMe oy OD Cea Ia EG ee eon art, Od Eee a Shanta iiiteh eas =5 (3) (C33) -5 
4. Election to treat passive foreign investment company (PFIC) 
stock as stock in a qualified Cle etaing shundeee, sry aes... (1) Ci) Gi) (2) 
5 Provide election by parent to claim unearned income of 
dependent on Aa MEO Ery Oro D'S Ula ho Cadn Oa tie Ore ene (3) (3) (3) (2) 
GF Change in due date of GAO trade SCUGY art ens fot oie Coote d oS ene += aes == = = 
ile Permit information sharing with cities above 250,000 
in POPUL at ot erereercisiaenioneds Senate Lk aes tae oe ee war disars (8) (8) (8) (8) 
E; Tax-Exempt Bonds 
ie Direct Treasury to modify regulations relating to 
valuation of ground leases under the mortgage revenue bond 
(LEI): (ROE A Seta d cis GiaISRS Aid Sg RESIS K ORs ate cetodatina ae OTN ceeees (7) (7) (G7) (2) 
2. Direct expedited review of tax-exempt bonds for hazardous 
waste cleanup programs (legislative Hiisstorya lena sneer eee ae == ate rps 
3. Calculation of income limits for qualified mortgage bond 
financed homes in high housing cost Catt te oko HOt o Caco PEREMrGG cot, =2 — 5 | =3 -8 
4. Tax-exempt financing for high-speed rail Laci aitsies wane G79) 7) =1!1 Ne 
5. Application of arbitrage rebate requirement to bona fide 
debt service HUMES iees ass tus. Ae Borate AR RS eae es Ce (8) (8) (8) (8) 
[= Miscellaneous Provisions 
Ts Measure ownership change as of end of bankruptcy for 
Purposes of determining whether taxpayer qualifies 
under bankruptcy exception to 1986 Act net operating 
loss TMG Siege ap maehenseskieceepeW ie iets cca ee shebebsyveparoway o/speuchen eae AO =2 =H = -4 
2 Extend foreign currency sourcing and characterization rules 
prospectively to financial instruments that are 
marked-to-market..... aielbacaWensies syste Lots OR CO Org PROT OO ONGC Gack ot bas aS = => Sia 
ches Suspend recapture of excess loss accounts in connection 
with certain dual resident company reorganizations......... (1) (1) (1) (2) 
4. Provide carryforward of nonconventional fuels credit under 
minimum tax, sUctiegeVisi.sieieslateiis, sl laiteuetels Re Mcme lends {Ce gems) Mente locates stole ne aeme aes oe -4 =6 =8 =e 
Br Repledging of nondealer installment obligations............ 7 1 1 = 5: 
6. Beneficial Ownership of stock held in trust included in 
determining whether certain corporations may use the cash 
method of BCC OUD ENG a were icuste nee chee ne ene eh ee (3) (3) (3) (2) 
Te, Above-the-line deduction for jury pay surrendered 
to ‘employer... ss). 4.- sHebensdsyie liaison shal erenohen hea coe avensicie aren ete smsxewele (7) (7) (7) (2) 
8. Exclude structured settlement arrangements from minimum tax 
CAC EINE eyes nehe tee Gok Sivviieie se) sepia yey ids) eta ai ero w ee ee == 15} =O S15) 
9. Repeal general creditor requirement under structured 
settlement BUG Sitter a coasse cena sya ca caucesnetata etic) sei ee (8) (8) (8) (2) 
10. Cost of living allowances for judicial branch employees.... (7) (7) (WA) (2) 
Waly Allow medical expense deduction for service animals to 
assist the physically handicapped (legislative hitisttoryjies. < =i ss <= SS 
Subtotal: NONCONTROVERSIAL, LOW COST PROPOSAUWS 35/2905 5e)5 dette ee Ss 17 -61 -78 = T22 
Subtotal: TECHNICAL CORRECTIONS ACT as Reported and 
PROVISIONS THAT CLOSE LOOPHOLES (Gables ands?) mies a oo: 789 407 498 1,694 
GRAND TOTALS (Cumulative effects of Tables 1, 2 and 3): 6806 346 420 Ug k7/72 


Joint Committee on Taxation 


September 8, 


1988 
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Table 4 
SENATE FINANCE COMMITTEE 


EXTENSION OF EXPIRING TAX PROVISIONS AND OTHER SUBSTANTIVE PROPOSALS 


Fiscal Years 1989-91 
(Millions of Dollars) 


Item 1989 1990 1991 1989-91 

Ate for Wee AeA oye Take lahstsigtomrow oreo Gono ogo olos sid feiSaie ote Sita vecradeue tee sete ere ovte We ilar / -29 -28 -184 
B. Modify low-income housing credit provisions.............. Sal awameven one 1 / -20 = ara -49 
C. Repeal uniform capitalization rules for artists, writers, 

and photographers (effective as if in 1986 Act)..... Pee teNS eherener ene ete -39 =e 2. -43 
D. Repeal uniform capitalization rules for livestock(1) =55 -76 3 =1:28 
E. Extend mortgage revenue bonds through June 30, 1989............. = 8 -35 -34 = tl 
Fe Extend educational assistance through December 31, 1988 (deny 

exclusion for expenditures related to graduate degree other 

than benefits provided under section 117)..............22 ee ee eee =225 cea a> -225 
G. Extend group legal services through December 31, 1988 

($705 annual capmon vaillue: ofiscoVverage))!s sciciie «ii cm oe tedeus 6 oe stele) «© ese) -60 a a= -60 
late Extend special student loan bond arbitrage rules through 

JUMeeS OF aS BOpterowcuctenaretemenener ce aa cvecierems  eicenoustion elcsine) Cussler sixes > Sis hahcne owstciel cae eaeastore = 2. -4 -4 = 10 
lis Extend energy credits for business solar, geothermal, and ocean 

thermal): property through June 30), 1989..........80.-555-- Ee CRLO —25 =15 1 -39 
Js Extend modified targeted jobs tax credit. chiRouGh June 30, “1989 

(credit for summer youth reduced to 40: percent): .6.ctttine.....-. =ls} =4'2 =} -96 


K. Extend R & D credit through June 30, 1989 (use pro rata 

calculation of expenses) and reduce section 174 deduction 

by the “amount@of! thescreadiit sts «imi stereo ee COM IOWA tomo wo dos oto o 4 774 -47 =}: = A \} 
L. Adopt 64% Treasury Reg. sec. 1.861-8 modification with gross 

sales cap and allocate 64% of foreign conducted research to 

foreign sources, both effective for 4 months of first taxable 

year beginning after August 1, 1987 (use pro rata calculation 

Of EXPENSES)... 2k Ah iak Bas eRe oR stele eaten we bas AHECENCHER Ont click Corecureny th Cate -194 =- == -194 
M. Extend tax exemption of FSLIC payments and special reorganization 

and loss carryover rules through June 30, 1989, and expand 

availability of same benefits to FOIC-assisted transactions. 

Disallow 50% of current interest expense, net operating losses 

and certain built-in losses to the extent compensated or recouped 


bys as's iisitamGe! Pay MO MtSs te cnecatec ucts a ferete ls exctaaroRele ts) etekawts OO Dod leo ICORCAD cio 150 =233 =103 -186 
NE Permit domestic election for controlled foreign insurance 
corporations (.75% toll charge with maximum payment of $1. 
million, eetroactive: to 171/88). ....0..... CLOPaiO D Labo eo eM OMe OTL eat 28 =1/5) 3 a 
0. Impose one-year waiting period on implementation by Treasury of 
inecgeases, vindepmeciiabilie WIVES <i. cis c6. a eens oe oe oes SILO HO EEIGIGIO 200i OO == > = =e 
P. Temporary increase in qualified plan reversion excise tax to 60%. 7 1 2 16 
Subtotals: EXPIRING PROVISIONS AND OTHER SUBSTANTIVE PROPOSALS....... -762 -507 -239 = .508 
Subtotals: TECHNICAL CORRECTIONS as reported, PROVISIONS that CLOSE 
LOOPHOLES, and NONCONTROVERSIAL PROPOSALS (Tables 1,2,3)..- 806 346 420 LIA" 
GRAND TOTALS: 44 -161 181 64 


Joint Committee on Taxation 
September 8, 1988 
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